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Time: 2:00 Hours
Instructions:
1. All questions are compulsory.

2. Figures to the right indicate marks.
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B.Com. Semester - 4 (NEP-2020) Examination
March/April-2025
Cost Accounting -2 (Major-8)
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Champion Limited has a production capacity of 10,000 units. Production and sale has taken (10)
place at 30% capacity in the year 2024, the details of which are as under;
Direct Material per unit is Rs. 50 and Direct labour is 60% of it.
Factory overhead cost Rs. 90,000 (2/3rd fixed)
Office overheads Rs. 1,50,000 (100% fixed)

Selling and distribution cost is Rs. 60,000 (fixed and variable cost in equal proportion)

Total sales Rs. 6,75,000

Production and sales for the year 2025 will be at 50% capacity and the profit rate will be as per

2024. Prepare the actual cost sheet for the year 2024 and the estimated cost sheet for 2025.

OR

Prepare Cost sheet showing total and per unit cost for Reva Ltd. for the year 2024

Raw materials

direct labour

Depreciation of factory building
Depreciation on Plant

Office Rent

Delivery van expenses

Office building Insurance
Freight

Indirect material

Salesman’s Commission

2,00,000
37,500
7,500
30,000
3,000
2,500
500
3,000
1,000

1,750

Stationery Printing

Technical Director’s Fee
Advertising expenses

Office Salary

Office Management expenses
Machine repairs

Office Electricity Bill
Carriage outward

Rate of profit on selling price
Production units

2,500
3,250
2,500
4,500
3,000
3,500
3,750
1,000
37.85%
250
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Que. 2 Bhagirathi Ltd. produces 2 types of products, Narmada and Tapi.

Expenses Narmada | Tapi
Mateiral per unit 12.00 7.00
Labour per unit 10.00 6.00

Factory overhead are 100% of the labour. Office expenses are 25% on the
factory cost. The production is 200 units and 500 units respectively with a selling price
of Rs. Rs. 50 and Rs. 30 respectively. If the actual factory cost is Rs. 4,800 and office
expenses is Rs. 4,200, find the profit according to the cost accounts and prepare
reconciliation statement.

OR
The financial accounts information of Saraswati Ltd. are as follows:
Office overheads | 2,94,000 | Sales overheads | 1,84,000
Closing stock 27,000 | Net Profit 2,00,000

The following facts have been found in the financial accounts;
1) Office expenses are 5% higher than the cost accounts.
2) Selling expenses are 8% lesser than cost accounts.
3) Closing stock is 10% lower compared to cost accounts.
Calculate profit as per cost accounting.

Que. 2

Que.3  Godvari Builders provides following information of a contract as on 31-3-2024.

Amount Rs.

48,000
10,400
27,680
10,720
12,800
54,720

2,912
11,520

Particulars

Direct material
Goods delivered from stores
Labour
Direct Cost
Administrative costs
Plant
Sale of scrap
Cost of sub-contract
Additional information
1) As on 31-3-2024, Rs. 1,280 wages and Rs. 1,760 direct expenses are
outstanding.
2) Depreciation of plant till 31-3-2024 is Rs. 13,680.
3) The above transactions include the expenses after the date of receipt of the
certificate Rs. 1,600 wages, Rs. 2,400 other expenses and material Rs.
3,328.
4) On 31-3-2024, stock at the site will cost Rs. 16,000.
5) On 31-3-2024, certificate of Rs. 1,00,000 was received and 3/8th of the
work was incomplete.
6) The contract price is Rs. 1,60,000.
Create a contract account for the year ending 31-3-2024.
OR
Kapila Enterprise has a contract of Rs. 3,75,0000. It receives 90% of Certified work time
to time. Other details are as under;

Que.3

Details

2022

2023

2024

Material

Labour

Direct expenses
Indirect costs
Certified work
Uncertified work
Machinery sent

4,50,000
4,25,000
17,500
7,500
8,75,000

50,000

5,50,000
5,75,000
62,500
10,000
28,25,000
50,000

3,15,000
4,25,000
22,500

37,50,000
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Que.4

Que.4

At the end 0of 2022, 2023 and 2024, the cost of the machine was Rs. 40,000, Rs.

25,000 and Rs 10,000 respectively.
Prepare a contract account for the year 2023.
M/s. Ganga Bearings Ltd. is committed to supply 48,000 bearings per annum to M/s. (10)
Sagar Ltd. on a steady daily basis. It is estimated that it costs Re. 1 as inventory holding
cost per bearing per month and that the set-up cost per run of bearing manufacture is X
3,200.
DETERMINE the optimum run size of bearing manufacture?
STATE what would be the interval between two consecutive optimum runs?
OR

Kaveri Ltd. uses Job costing. Details of the year ending 31-12-2024 is as under; (10)

Details Amount
Rs.
Direct material 45,000
Direct Wages 37,500
Profit 30,450
Selling & distribution overheads | 26,250
Administrative overheads 21,000
Factory overheads 22,500

On the estimated order for the year 2025, the material cost will be Rs. 60,000 and
direct wages will be Rs. 37,500. Prepare the 2025 job cost sheet based on the percentage
of factory overheads with direct labor, administrative overheads with factory cost and
sales overheads with factory cost.

Que. 5 Explain under recovery and over recovery of overhead costs with examples. (10)

OR

Que. 5 Explain the difference between contract costing method and job costing method.
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